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B KSA: The Decision to Raise the 15 percent Tax on Value Added Goes into Effect

The decision to raise the value-added tax rate in the Kingdom
of Saudi Arabia to 15 percent came into effect on all goods and
services subject to it in the Saudi commercial markets, after a
royal order was issued to amend Article (2) of the value-added
tax system, which included raising the tax rate from 5 to 15% on
the eleventh of May.

The General Authority of Zakat and Income called on all
taxpayers who are registered in the value-added tax to verify
the readiness of their facilities, and learn about all transitional
provisions related to raising the tax rate, by reviewing the
guidelines for transitional provisions related to raising the value-
added tax rate. The commission also urged citizens and residents

to ascertain the elements of the tax invoice, which is "store name,
date of purchase, tax number, and value-added tax box", calling
for cooperation with and reporting on any violation facility in
case these elements were not available.

The spokesperson for the Zakat and Income Tax Authority in
Saudi Arabia, Hammoud Al-Harbi, confirmed that there is a
transitional stage to facilitate the application of the rate of tax
increase, for contracts, supplies and invoices issued before the
date of May 11, 2020, which will continue to pay the tax in
the old rate of 5% until the date of June 30, 2021, then its tax
percentage will rise from 5% to 15%.

Source (Al-Arabiya.net website, Edited)
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B Bahrain Expects an Economic Contraction of 7.6 Percent
The Governor of the Central Bank of the Kingdom of Bahrain,
Rasheed Al Maraj, affirmed the Kingdom’s commitment to the
policy of pegging the currency to the dollar, stressing that "the
Kingdom has no intention of changing it."
Al Maraj explained during a symposium "The policies required
to promote economic recovery from the repercussions of the
(Corona) epidemic in the Gulf countries," that "this policy
has proven successful in the past," stressing that "despite the
conditions imposed by the Corona pandemic, the decline in oil
prices and the obligations that the government incurred, the state
issued support packages by about $11 billion, as the support
packages were divided into two parts, the first was allocated
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I The Lebanese Government Raises the Price of "Subsidized Bread"

The Lebanese government raised the price of the partially
subsidized bread package which weighs 900 grams to
2,000 pounds from its previous level before the October
crisis (1,500 pounds).

The Lebanese pound, which is officially pegged at 1,500
per dollar, has lost more than 80 percent of its value since
October 2019 and is now being traded on the black market
at about 9000 to the dollar after sharp falls in the past few
days.

Lebanon is witnessing a severe financial crisis that
caused the closure of companies and a jump in prices and
unemployment, and this crisis is considered the worst
threat to Lebanon's stability since the civil war that rocked
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to support the salaries of employees in the private sector at all
levels, as well as on subsidizing electricity and water bills for a
period of three months for all Bahraini consumers and residents,
and exemption from some fees for industrial areas, while the
second part of the support packages was allocated to banks to
postpone bank installments for companies and individuals."
Al-Maraj predicted that the economic downturn would be in line
with the estimates of the International Monetary Fund, which in
turn predicted the economies of the Gulf Cooperation Council
countries would contract by 7.6 percent this year due to the low
oil prices and the emerging Coronavirus crisis.

Source (Al-Sharq Al-Awsat newspaper, Edited)
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it between 1975 and 1990.

Lebanon maintains the official peg of the currency at
1507.5, but dollars at this level are available exclusively
for imports of fuel, medicine, and wheat.

The bread crisis sparked more anti-government protests,
during which protesters blocked major highways across
the country.

In a related context, the Lebanese army leadership decided
to stop using meat in meals that are provided to the military
while they are on duty, due to an unprecedented rise in its
price.

Source (Al-Sharq Al-Awsat newspaper, Edited)
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B The IMF Adjusts its Growth Forecast for the GCC States

The International Monetary Fund expected the economies of the
Gulf Cooperation Council countries to record levels of strong
recovery, which are among the best globally in the coming year.
In this context, Jihad Azour, Director of Fund Management in the
Middle East and North Africa region, pointed out that "the Gulf
Cooperation Council countries will record an average growth
of 2.5% in the next year," explaining that "the IMF reduced the
growth forecast for the GCC countries in the current year from
a contraction of 2.7 % In the last reports of the Fund issued last
April to a contraction, its average is expected to reach 7.6% in
2020 (7% for oil sectors), due to the decline in oil prices and the
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B Sharp Contraction of Economic Growth in Morocco

The economic growth declined sharply in Morocco to 0.1
percent during the first quarter of this year, after stabilizing
within the limits of 2.8 percent during the same period last
year, reflecting the implications of the Coronavirus on the
performance of the national economy, as Morocco was forced
as a result of the spread of the Coronavirus in Morocco, to
announce the quarantine and health emergency, which started
on March 20, accompanied by the closing of borders and the
cessation of many economic activities, which led many local

and international institutions to expect a recession this year.
According to a report issued by the High Commission for
Planning (governmental), the non-agricultural activities
recorded a growth of 0.9 percent, while agricultural sectors
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cessation of economic activities in the face of the pandemic.
Azour stressed that "the expected recovery will be in the form of
a letter V, which is among the highest in the world," noting that
"the actual rise that will be recorded by the average growth of the
GCC countries in the next year is 10% against the contraction
expected to be recorded in this year," considering that "the
countries of the region has managed to deal with the health crisis
effectively, and were able to reduce the number of infections,
and contain the spread of the virus, which helps them to move
forward on the path of growth in the next stage.

Source (Al-Khaleej Newspaper-UAE, Edited)
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fell by 5 percent, in a context characterized by low inflation
and high financing needs of the national economy. It recorded
an increase in domestic demand by 0.6 percent in the first
quarter of this year, compared to 0.8 percent during the same
period last year, which contributes by 0.6 percent to economic
growth.

The final consumption expenditures for households slowed, as
they declined from 2.7 per cent at the level of growth to 1.4
per cent, bringing their contribution to growth to 0.8 per cent
at the end of March, compared to 1.6 percent during the same
period last year.

Source (The New Arab Newspaper, Edited)



